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ALERTS.
PhonePe’s new

firecracker insurance

PhonePe has launched
comprehensive protection
against firecracker-related
accidents and providing
users with a�ordable
coverage during the
upcoming Diwali. The
coverage plan, available at
just ₹9 (inclusive of GST),
provides PhonePe users up
to ₹25,000 coverage for 10
days (from October 25)
against any
firecracker-related
accidents. The plan, which
can be purchased on the
PhonePe app, also provides
comprehensive family
coverage for up to four
family members.

Travel insurance policies taken
in India can provide medical
cover when abroad. But there is
a sea of di�erence between plain
travel insurance and global
medical cover. Travel insurance
delivers emergency care only,
which enables a trip back home
for the policyholder to resume
treatment here, if needed. But
on the other hand, a few health
insurance policies allow for
planned global medical cover-
age, which enables inpatient
hospitalisation in other coun-
tries. For policyholders consid-
ering overseas travel or treat-
ment, it is necessary to keep
abreast of the insurance policies
available and the conditions that
come attached with the same.

TRAVEL INSURANCE

Medical covers in travel insur-
ance range from $100,000 to $1
million and travellers are re-
commended to purchase insur-
ance above $500,000 when trav-
elling to developed countries.
Travel insurance policies cover-
ing medical, trip-related and
baggage-related covers would

cost the policyholder less than
₹2,000 for a week’s trip to the
US. But the medical cover con-
verted to domestic currency
should not inspire false confid-
ence. 

Only injury or sickness occur-
ring during the trip are covered
by this medical cover up to the
sum insured. Any pre-existing
disease or even complications
arising from PED are not
covered. If the attending physi-
cian or doctor judges that the
current episode is a part of a pre-
existing disease, coverage would
be waived for the policyholder
and expenses to be borne by
them. This would add a large fin-
ancial burden, especially if oc-
curring in high-income
countries.

A life-threatening medical
emergency on account of PED is
covered, but only to relieve
acute stress or pain and facilit-
ate travel back home. This PED
emergency sub-limit ranges
from $2,000 to $5,000. The main
prerequisite for medical care to
be availed from travel insurance
is that it should be vetted by a
medical assistance company. 

As the travel policyholder an-
ticipates the need for medical
care, an ‘assistance company’

should be notified. This com-
pany, which is mostly managed
by the TPA (Third party admin-
istrator), is notified beforehand
to the policyholder at the time
of travel. When the assistance
company is notified of a medical
emergency resulting from an ac-
cident or sickness, they will con-
tact the medical facility relevant
to the policyholder’s location. 

In consultation with a physi-
cian, a best course of action will
be determined, and necessary
arrangements will be made by
the insurer through the medical
assistance company. 

Depending on the severity of

the sickness or injury, the med-
ical care will be again limited to
fit-to-travel status of the policy-
holder. 

The policyholder can get ap-
propriate treatment under the
same travel insurance in India
till a period of 90 days after the
trip ends, based on the policy
features. 

GLOBAL MEDICAL COVERS

While medical cover under
travel insurance is more ad hoc
in nature, there are regular
health policies o�ering global
medical coverage. There are at
least three insurers who are of-
fering covers for planned med-
ical care outside of India. Tata
AIG’s Global Combo – ₹1.1-
crore cover costs ₹16,440 per
year for a 30-year-old compared
with ₹12,619 for regular policy. 

Similarly, Reliance’s Health
Infinity (More Global) cover of
₹1 crore that includes global
coverage has a premium of
₹20,500 and Care Health’s
Global Coverage costs ₹72,190
for the same cover at the upper
end of premiums.

These policies will cover for
planned medical expenses of the
insured person incurred outside
India, up to the sum insured,

provided the diagnosis was
made in India and the insured
travels abroad for treatment.
This obviously indicates that
such treatment cannot be
provided in the country.

But the policies may not be
entirely on a cashless basis. It
may also be on reimbursement
basis, which is dependent on the
geography of the medical care.
Also, PED exclusion of three
years does apply as in regular
medical insurance.

The sum insured along with
cumulative bonus accrued over
the years may be used. Care
Health may also allow restora-
tion of cover for global coverage.
With new-age policies allowing
for 50-200 per cent increase in
sum insured in four-six years, a
significant cover amount which
is appropriate for treatments
outside of India may be accumu-
lated on a No claim basis. 

Treatments like gene therapy
and advanced cancer care are
now available for policyholders
with these policies. Tata AIG’s
Global policy also includes com-
passionate travel allowance
within the cover, giving room
for a companion to join the poli-
cyholder for the overseas
treatment.

Sai Prabhakar Yadavalli

bl. research bureau
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TAKING COVER. Here’s a lowdown on medical cover in
travel insurance and global medical covers 

For better care
beyond the
borders

KEY POINTS

� Travel insurance delivers
emergency care only,
which enables a trip
back home 

� Few of the health
insurance policies allow
for planned global
medical coverage

� PED is an exclusion for
travel insurance and
three years for health
insurance

Bank FD interest rates (%)

Bank <1 year
1 to 2
years

2 to 3
years

3 to 5
years

w.e.f

FOREIGN BANKS

DBS Bank 6 7.5 7 6.5 Dec 11

Deutsche Bank 7 8 8 7.5 Jun 10

Standard Chartered 7 7.5 7.2 7.1 Oct 05

INDIAN: PUBLIC SECTOR BANKS

Bank of Maharashtra 6.9 7.4 7.25 6.5 Oct 21

Bank of Baroda 6.5 7.3 7.15 6.8 Oct 14

Canara Bank 6.25 7.25 6.85 6.8 Jun 11

Central Bank of India 6.25 7.45 6.5 6 Aug 10

Indian Bank 7.05 7.25 6.7 6.25 Jun 12

Indian Overseas Bank 5.75 7.3 6.8 6.5 Jul 15

Punjab National Bank 7.05 7.25 7 6.5 Oct 01

Punjab & Sind Bank 7.2 7.5 7.4 6 Oct 21

State Bank of India 6.5 7.25* 7 6.75 Jun 15

UCO Bank 7.3 7.05 6.3 6.2 Sep 24

Union Bank 7.4 7.25 6.7 6.5 Aug 02

INDIAN: PRIVATE SECTOR BANKS

Axis Bank 6 7.25 7.1 7.1 Oct 21

Bandhan Bank 4.5 8.05 7.25 7.25 Sep 13

Catholic Syrian 7.25 7.75 7.1 5.75 Aug 03

City Union Bank 7.5 7 6.5 6.25 Sep 01

DCB Bank 7.25 8.05 7.55 7.75 Jun 07

Dhanlaxmi Bank 5 7.25 6.5 7.25 Jul 15

Federal Bank 6.5 7.35 7.4 7.4 Oct 16

HDFC Bank 6 7.25 7.35 7.4 Jul 24

ICICI Bank 6 7.25 7 7 Oct 25

IDBI Bank 7.05 7.35 7 6.5 Aug 15

IDFC First Bank 5.75 7.75 6.8 6.75 Oct 16

IndusInd Bank 6.5 7.75 7.25 7.25 Oct 07

J & K Bank 6.25 7 7 6.75 Aug 11

Karnataka Bank 6.75 7.5 6.5 6.5 Sep 03

Kotak Bank 7 7.4 7.15 7 Jun 14

Karur Vysya Bank 7.4 7.5 7.6 7 Jul 18

RBL Bank 6.05 8.1 7.5 7.1 Jul 29

South Indian Bank 6.55 7.4 7 6.7 Oct 21

Tamilnad Mercantile Bank 7.6 7.5 6.75 6.5 Oct 17

TNSC Bank 6.75 7.75 6.75 6.5 NA

Yes Bank 6.35 8 7.25 7.25 Jun 08

SMALL FINANCE BANKS

AU Small Finance Bank 7.25 8 7.5 7.5 Jun 07

Equitas Small Finance Bank 7 8.25 8.15 7.5 Oct 03

Jana Small Finance Bank 8 8.25 8.25 7.25 Sep 27

Suryoday Small Fin Bank 7.25 8.5 8.65 8.25 4-Sep

Ujjivan Small Finance Bank 7.5 8.25 7.75 7.2 13-Sep

*Data as on respective banks’ website on 25 Oct 2024; For each year range, the maximum
offered interest rate is considered; interest rate is for a normal fixed deposit amount below ₹1
crore. Compiled by BankBazaar.com *w.e.f 15 Jul 2024

Health insurance premium tracker
For a 30-year-old male, non-smoker, sum insured of ₹10 lakh living in a metro city

Insurer Plan name Key features Premium (₹)

Niva Bupa Health ReAssure
Unlimited restoration of cover; No room rent limit;
Carry forward unutilised sum insured up to 5x

11,694

Care Care supreme
7x sum insured in 5 years; Unlimited restoration
of cover; Wellness benefit up to 30%

11,149

Star Health Star Comprehensive
Comprehensive plan; Mid term inclusion of wife and
child; Unlimited restoration of cover

11,476

Aditya Birla
Activ Health
Platinum Enhanced

No room rent limit; Up to 100% discount on renewal;
Premium waiver for critical illness

11,212

Bajaj Allianz
General

Individual Health
Guard - Gold

No room rent limit; No claim bonus;
OPD up to 10K optional

12,212

Manipal Cigna Prime – Advantage
OPD cover up to 30K; Unlimited restoration of cover;
Unique switch off benefit

12,513

TATA AIG Medicare Premier
Global coverage along with OPD and dental;
Coverage for consumables

13,663

HDFC Ergo Optima Secure
2X coverage from Day 1; Sum insured doubles
after 2 years; Zero deductions on non-medical

15,132

ICICI Lombard
Health AdvantEdge
Apex Plus

PED Coverage after 2 Years; Surrogacy & IVF;
OPD- BeFit C(Optional)

11,831

Premium is calculated on the basis of age of insured member, location, Plan type and Sum insured; Health insurance covers medical expenses that
arise due to an illness and benefits will be payable subject to the terms and conditions and exclusions of the Policy.
Date: Oct 25, 2024. Source: www.policybazaar.com

When a lender sanctions you a
home loan, your eligibility is de-
cided based on your income at
the time of sanction. A home
loan is generally taken during
the initial stage of one’s career,
whereas the income increases
over the years; therefore, the
borrower is able to accumulate a
significant amount of funds dur-
ing this period. In such a situ-
ation, every home loan bor-
rower faces the dilemma of
whether to prepay the home
loan with the accumulated sur-
plus funds or invest these funds
somewhere. It is not an easy
question to answer for anyone
as the answer varies from case to
case and and depends on various
factors. Here are some import-
ant factors that you should con-
sider before you make the de-
cision either way. 

TAX CONSIDERATIONS

Tax impact significantly impacts
all the investment decisions, in-
cluding taking out and repaying
the home loan. 

The principal repayment of
home loans is eligible for deduc-
tion under Section 80C up to
₹1.50 lakh, along with other eli-
gible items. You are also entitled
to claim a deduction under Sec-
tion 24(b) for the interest paid
on home loan. The amount of
deduction for interest varies de-

pending on whether the prop-
erty is self-occupied or let out.
Both these tax benefits are avail-
able only if you opt for the old
tax regime.

If you opt for the new tax re-
gime, no deduction is available
for repayment of home loan or
interest on money borrowed for
self-occupied house property.
Under the new tax regime, the
deduction for interest in respect
of a let-out property is restricted
to the taxable amount of rent re-
ceived. 

So, in case any part of the pre-
payment does not impact your
tax deduction, you may consider
repaying part of the home loan if

you wish, after taking into ac-
count other factors. 

NEED FOR FUNDS

While repaying your home loan,
it is very important for you to
consider the immediate need for
funds for known reasons and
any emergency. Your decision
on whether to prepay and how
much to prepay should be based
on both considerations. This is
specifically important, consid-
ering that home loans are gener-
ally cheaper than other loans,
specifically personal loans.
Once you have repaid the home
loan and need money later on,
you may have to borrow at a

higher rate of interest. So please
evaluate the cash flow position
for the near future before de-
ciding to prepay the home loan. 

RETURNS FROM

ALTERNATIVE INVESTMENT 

This is the tiebreaker considera-
tion for this decision. So
whether to prepay the home
loan or not would also depend
on the return potential of the al-
ternative investment products
available for the deployment of
your surplus funds and with
which you are comfortable. 

In case the returns from such
alternative investment products
are expected to be higher in the
long run, it does not make sense
for you to prepay the home loan.
One such alternative avenue
available for investment is
bonds being issued by NBFCs. 

The other alternative, de-
pending on your risk profile,
may be investing
the money in
equity through
equity mutual
funds for min-
imum 7-10 years,
as the returns on
equity funds have
been generally
higher than home
loan rates for such
long tenure. 

This makes
sense as the home
loan tenures are
generally longer

than 10 years in most cases. You
need to compare the post-tax
rates/returns in both cases to ar-
rive at the decision.

EXISTING LOAN 

If you have any existing loan
outstanding where the applic-
able rate of interest is higher,
you should pay that loan first be-
fore considering prepaying the
home loan. 

PSYCHOLOGICAL REASONS

This is not only a non-monetary
factor but also the most import-
ant one. People of the old school
of thought do not want to have
any debt , specifically on their
place of residence, even if the
decision does not make sense
for them financially. This psy-
chological reason contributes to
a significant number of home
loan prepayment cases in India. 

The writer is a tax and investment expert 

Balwant Jain
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LOAN BASICS. Five factors
to consider when you have a
surplus on hand 

Home loan prepayment vs investment
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